CID: Explanation for the stock under supervision

On 08/07/2015, Construction and Infrastructure Development Joint Stock Company announced the explanation for the stock under supervision as follows:

In 2014, the profit after tax of the Company was negative because the Company extracted the provision for the receivables, extracted the payable in advance, the details as follows:
- Extracted the provision in amount of VND 312,921,413 for the receivable of Contract No. 01 – 2009/HD – XD “Road, pavement, drainage system of Tan Lien Industrial Complex, Vinh Bao District, Hai Phong City”
- Extracted the provision in amount of VND 321,921,413 for the receivable of Contract No. 01 – 2009/HD-XD “Road A2, A3, A4, leveling, tree planning, lighting for Tan Lien Industrial Complex, Vinh Bao District, Hai Phong City”.
Two above Contract, the Company had carried out final account two Parties A-B, handed over to the owner and put into use since 2012. The owner had the audited report No. 2821BCKT/XD/NV1 on settling the investment cost. Now the owner was waiting for the approval from auditor, then would pay for the contractors
- Extracted the provision in amount of VND 487,407,623 for the receivable of Contract No. 01/HD-XD “Surgical – Obstetric House of Hung Ha Hospital, Thai Binh Province”. The Company carried out the final account with the owner since 2011. At the end of fiscal year 2014, the owner was waiting for the budget of Thai Binh Province, so did not pay for the Company.

- Extract VND 719,780,979 in advance for the payable of Contract No. 58/HD-XD-HDTP signed on 08/09/2011 between Hydraulics Construction Corporation No.4 Joint Stock Company and Construction and Infrastructure Development Joint Stock Company on contracting the work “Combining Water drainage A4”. The extraction of VND 719,780,979 in advance was the guarantee for the performance of the Contract. The guarantee fee for the payment in advance which the Company must pay for Hydraulics Construction Corporation No.4 Joint Stock Company.
In 2014, the Company recorded the loss in amount of VND 3,136,169,929 with Contract No. 58/HD-XD-HDTP signed on 08/09/2011 on the construction of “Combining Water drainage A4”. The land clearance compensation was carried out slowly, the Company could executed, so the revenue from this works was lower than the expectation. In 2014, the Company recorded the cost of goods sold which was accumulative costs of many previous years. The Company must pay input materials; labor cost, and machine cost increased highly.

The rest amount the Company used to pay salary for the employee and management cost, electricity, water, petrol, etc.

So far, the Company still maintained the capital of the shareholders of the Company and the Company had no debt to banks, no debt to material suppliers and to other partners.

Supervision period ends when Construction and Infrastructure Development JSC overcomes current situation.
